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Alabama Insurance Underwriting Association
315 E. Laurel Ave., Ste. 216D
Foley, AL 36535

We have compiled the accompanying statement of assets, liabilities and members’
equity of Alabama Insurance Underwriting Association as of October 31, 2003, and the
related statements of operations and members’ equity for the three months and twelve
months then ended, and the accompanying supplementary information, which is
presented only for supplementary analysis purposes, in accordance with Statements on
Standards for Accounting and Review Services issued by the American Institute of
Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements, and
supplementary information, information that is the representation of management. We
have not audited or reviewed the accompanying financial statements and, accordingly, do
not express an opinion or any other form of assurance on them.

Management has elected to omit substantially all the disclosures ordinarily
included in financial statements. If the omitted disclosures were included in the financial
statements, they might influence the user’s conclusions about the Association’s financial
condition. Accordingly, these financial statements are not designed for those who are not

informed about such matters.
Taylor, Leeser & Elder, P.C.
Certified Public Accountants
MEMBER:
American Institute of Certifled Public Accountants
AICPA Division of CPA Firms

Alabama Soclety of Certified Publlc Accountants



OF ASSETS, LIABILITIES AND MEM
As of October 31, 2003

Investments

Cash

Interest accrued

Fumiture and equipment - net of
n

depreciatic
Data processing equipment - net of

depreciation
Programming - net ¢f amortization
Section 444 Depostt (LR.S.)
Prepaid Reinsurance Premium
Totst Asssts

Reserves for:
Unpaki losses (inchude IBNR)

EXHIBIT 1

Lodger Nonledger AssetsNot Admittsd

Assots Admitted Assots

14,958,058 14,958,058

1,293,634 1,286,634

29,134 29,134
33,620 33,620

8,560 8,560
40,483 40,483

163,037 183,097

160,425 180,428

6718951 74103 16644048

117,328

0

13,258

0

3,001,837

3,185,162

2,251

3,480

16,682

162,878

185,177

13,304,509

16.644.648




ALABAMA INSURANCE UIND
STATEMENT OF OPERATIONS

T4

R Ve

AR K]

AND MEMBERS'
Querter Ended October 31, 2003
EXHIBIT 2
Quarter Year-To-Date
08/01/2003 - 11/01/2002 -
DESCRIPTION J0Nf2008 __10/31/2003
UNDERWRITING INCOME:
Premiums Egmed 653,268 4,439.616
DEDUCTIONS:
Losses Incurred (2,737) 92413
Loss expenses incurred 3692 6371
incurred 305,948 1,203,158
Total deductions 506,903 1,301,842
Net Underwriting Gain or (Loss) 348,385 3,137,674
OTHER INCOME (EXPENSE):
Net investment inccme 38,669 181,644
Realizad Gains 11,802 11,802
Other income 1 2
Service fees 3,625 11,820
Gain on sale of non admitted asset 2,178) 2,253
Tetal other Income (expenss) 51,921 207,221
Net income or (Loss) — 208300 3344895
EQUITY ACCOUNT:
Members' aguity (pricr period) 12,698,308 15,009,188
Net income or (loss) 398,308 3,344,805
Change In assats not admitted 8.807 {32.594)
Asseszments or (distributions) 0 {6,085,960)
Net change In equity ___ 405113 {1,783,689)
Members’ Equity (cument period) 13304800  13.304.609



SUPPLEMENTARY INFORMATION



EXHIBIT 3A

Quarter 08201/2003 - 10/31/2003 Yeear4o-Date 1101/2002 - 10/31/2003
Policy Year Policy Year
‘m% 2003 2002 2001 2000 1999 Jotn! 2003 2002 202000 1899 Yool
Premiums Writtan 1,233,870 (7.413) 0 0 0 1220457 5572585 (81,137) 0 0 0 5491458
Reinsurance Premium Ceded 421 (] 0 0 0 (421945) (1 0 (] 0 0 (1,357,588)
Net Premiums Writtan 812628 (7.413) 0 0 0 805212 4215030 (81,137) 0 0 0 4,133.893
Interest Rocoived 28,901 0 0 0 0 28,801 152,401 47,082 0 0 0 189,483
Reakoed Gains 11,602 0 0 0 0 11.602 11.802 0 0 0 0 11,602
Other Income 1 0 0 0 0 1 8 0 0 0 @) 2
Service Fess 3625 0 0 0 0 3825 11,820 0 0 0 0 11,820
Gain on sale of non admitted asset {2,176) 0 0 1] 0 (2,178) 2,253 0 0 0 1] 2283
Total Income 854,578 (7413) 0 0 0 847185 4303114 (34055) 0 0 (6) 4,359063
EXPENSES PAID:
Lesses 8,453 8,816 0 [+ 0 13,369 20,685 235427 18,263 0 48,000 324,385
Reins. Recovered-Losses Pald 0 0 0 0 1] 0 0 0 0 0 0 0
Loss Adjustment Expenses (] 0 0 0 0 0 778 30.906 5,543 0 21,118 64,340
Rains. Reoversd-Loss Exp. Paid 0 0 0 0 0 0 0 0 0 0 0 0
Commissions 123,551 (141) 0 0 0 12810 530954 (8.112) 0 0 0 548842
Operating Expenses 162,543 0 0 0 0 162,543 667,078 16,440 0 0 0 586,519
Premium Taxes 101,640 0 ) 103,840 166,488 {4382) 0 0 161,118
Total Expenses Paid 384,087 8,178 ) 400,262 1318871 273,309 20,806 72,116 1,885,202
Net Cash Chango 460,49 {13,588) [ ) 446903 3,074,143 (307364)  (20.,808) {72,122) 2,673 851
REINSURANCE RECOVERABLE:
DEDUCT (PRIOR PERIOD)
Reins. Recoverable-Losses 0 0 [} 0 0 0 0 [} 0 0 0 0
Reins. Recoverable-Loss Exp. Paid 1] 0 [} 0 0 0 0 0 0 0 0 0
ADD (CURRENT PERIOD)
Reins. Rocoverable-Losses Peid 0 0 0 0 0 0 0 0 0 0 0 0
Reins. Racoveratle-Loss Exp. Paid ] 0 0 0 0 ] 0 0 0 0 0 0
Net Change 0 0 0 0 0 [1] 0 0 [] 0 0 0
RESERVES:
DEDUCT (CURRENT FERIOD)
Unpaild Losses (include IBNR) 115,329 2,000 0 0 0 117,320 115,320 2,000 0 0 0 117328
Reins. Losses [/} 0 0 0 0 0 0 1] 0 0 0 0
Unpaid Loss Ad). Expenses 7.189 300 5,769 0 0 13,258 7.189 300 5,769 0 0 13,258
Pension Benefit Oblgation 16,562 0 0 0 0 16,562 16,562 [} 0 0 0 16,882
Operating 8,737 0 0 0 0 5,737 8,737 0 0 0 0 8,737
Uneamed Premiums 3,001,837 0 0 0 0 3,001,837 3,001,637 0 0 0 0 3,001,837
Premium Taxes 22938 0 0 0 0 22938 0 0 0 0 22938
ADD (PRIOR PERIOD)
Unpaid Losses (include [BNR) 92,800 40,835 0 0 0 133,435 0 230411 23,890 [} 45,000 349,301
Reins. 1] 0 0 0 0 0 0 0 0 0 0 0
Unpaid Loss Ad]. Expenses 8,618 2,948 [} 0 0 9,568 0 41,798 4,800 ] 24,631 227
Benefit Obligation 44,011 0 [} 0 0 44,011 44,011 0 0 0 0 44,011
Expenses 860 . [1] 0 0 0 680 [} 16,204 0 [ 0 16,204
Uneamed Premiums 2,656,328 193,385 0 0 0 2849713 0 3,307,380 0 [} 0 3307380
Premium Taxes 81,510 0 0 0 0 81,510 0 78,350 0 0 0 78,360
Not Reserve Change {(287485) 234,668 (5,769) 0 0  (50.568) {3,125381) 3,721,821 _ 22921 0 69631 668,007
OTHER CHANGES:
DEDUCT (PRIOR PERICD)
Interest Accrusd 19,165 0 0 0 [} 18,165 0 47,082 1] V] 0 47,082
Assets Not Admitted (80,910) [} 0 0 0 (0,910) 0 (41509) 0 0 0 (41,509)
ADD (CURRENT PEFS0D)
g Nc%wAdﬂM 29.12 0 0 4] 0 29,134 20,134 0 0 0 0 29,134
(74,103) 0 ) (74,103) (74,103} 0 0 0 {74,103)
Net Other Changes 16,778 [)] [1] 16,778 S, [ 0 {60,542)
Assessments or (Distributions) 0 ¢ 0 0 0 {6,085,900) (5,095,990)
Changs In Mesmbers' Equty —l8esR 221080 _(BJeR) 0 2116



Exhibit 3B

Policy Year

REIE RECENED 2 ae = == 1 fo
Premiums Written 5672695 5,857,876 5,781,116 6,079,004 6,316,602 29,608,982
Reinsurance Premiums Ceded ({1,357,688) (1,123,700) 0 [} 0 (2,481,265)
Net Premiums Wittten 4218030 4,733,878 5,781,115 6,079,094 6,916,602 27,125,717
interest Recelved 152,401 222538 811,181 848,437 554,912 2,187,469
Reslizad Gains 11,802 0 0 0 0 11,602
Other income 8 {179) 1,670 (] ()] 1499
Servico Fees 11,820 10,735 5,225 5,850 11,800 45,430
Gain on sale of non admitied asset ____ 2253 0 0 0 0 2,253
Total tncome 4,393,114 4966978 6,399,191 6731,381 6883308 _ 20.373.970
EXPENSES PAID:
Losses 28,6958 430,049 140,760 88,941 216,991 905,428
Reins. Recovered-Losses Pald 0 (] (] 0 0 0
Loss Adjustment Exponses 7705 83,458 43,023 50,551 243,024 420,831
Reins. Reovered-Loss Exp. Paid 1] (/] 0 0 0 0
Commissicns 556,854 574,865 804,672 628,112 2,948,611
Oporating 587,079 542,747 548,678 442,471 472,200 2573373
Premium Taxes 185,488 130,181 208,021 218418 220,991 $48,059
Total Expenses Paxi 131881 1,769,423 1,515,535 1,408,053 1787318 7,795300
Net Cash Change 3074143 3198553 4883658 5326328 5095900 21578670
REINSURANCE RECOVERABLE:
ADD (Cusrent Period)
Reins. Recoverabile-Losses Paki 0 0 ¢ 0 0 0
Reins. Recoverable-Loss Exp. Pald 1] 0 0 0 0 [\
Net Change 0 0 0 0 0 0
RESERVES:
DEDUCT (CURRENT FERIOD)
Unpaid Lossas (inctuds IBNR) 115,329 2,000 (1] 0 0 117,329
Reins, Losses 0 0 0 (/] 0 0
Unpaid Loss Adjustment 7.188 300 §,769 0 0 13,258
Accrued Pension Obligation Change {27,448) 0 (] 0 (1] {27,448)

Expenses 5,737 0 0 0 0 8,737
Unsamed Premiums 3,001,897 0 0 0 0 3,001,837
Premium Taxes 22,938 0 0 0 0 22938
Total Ressrves 3,125 381 2300 5,789 0 0 3,133,450
OTHER CHANGES:
ADD
Interest Accrued 29,134 0 0 0 0 29,134
Assets Not Admittad (74,103) 248 0 0 0 (73855)
Total Other Changes {44,969) 248 0 0 0 {44,721)
Assessments or {Distributions) 0 (1] 0 0 (8,095,890)  (6,098,890)
Net Members' Equity —(98207) 3196501 4877897 6320328 0. 19304500




R INSURAN N
STATISTICAL REPORT OF PREMIUMS

Quarter Ended October 31, 2003
EXHIBIT 4A
Quarter 08/01/2003 - 10/31/2003 Year-to-Date 11/01/2002 - 10/31/2003
Pollcy Year Policy Yesr

2003 2002 2001 2000 1900 Yotsl 200 2002 2001 2000 1999 Teim

168,977 {44) 0 0 0 166,833 749,138 (12,975) 0 0 0 736,163

1,066,893 (7,389) 0 0 0 1,050,524 4,823457 (68,162) 0 0 0 4,755,285

421,245 0 0 0 0 (421248)(1 0 0 0 0__ (1,357,865)

812,625 (7.413) [1] 0 0 805,212 4,215,030 {81,137} 0 0 0 4,133,893

385,538 32,229 0 0 (4] 417,787 0 850,001 0 [} 0 858,001

2,504,870 161,150 0 0 0 2,668,026 0 2,748,359 0 0 0 2,749,359

(234,080) 9 0 0 0 {234 080 0 0 0 0 0 0

2,658,328 183,385 0 0 0 2849713 0 3,307,360 1] 0 0 3,307,360

403,432 0 0 0 0 403,432 409,432 0 0 0 0 403,432

2,598,205 0 0 0 0 2593,205 2,598,205 0 0 0 0 2,588,205

0 0 0 0 0 0 0 0

Total 3,001,837 0 [1] 0 0___ 3,001,637 3,001,637 0 0 0 0 3,001,837
EARNED PREMIUMS:

Fire 149,083 32,185 0 0 0 181,288 345,708 845,020 0 0 0 890,732

E.C. & VMM 973,558 183,787 0 0 0 1,127345 2228252 2,081,197 0 0 0 4,900,449

Reinsurance Eamed Ceded  ___(655,328) 0 0 0 0 (855325)(1,357,565) 0 0 0 0 (1,357,585)

Tow! 467316 185072 0 0 0053288 1219399 3276299 ) 0 0 4430816




EXHIBIT 4B

Quarter 08:01/2003 - 10/31/2003 Year-to-Date $1/01/2002 - 10/31/2003
Policy Year Policy Year

Bypcen 2009 2000 2000 1999 Tots 2003 2002 2001 2000 1999 Toted
Fire 4183 4,748 0 0 0 8,929 21,855 48,488 4713 0 0 73,14
E.C.& VMM 2270 2,170 0 0 0 4440 8,740 188,961 10,550 0 45,000 251,261
Tota! 8AS3 6518 0 0 0 13,369 28695 235427 15263 0 45000 324385
OUTSTANDING LOSSES (CURRENT PERIOD)"

Fire 24,111 0 0 [} [} 24,971 24171 ] 0 0 0 24171
EC. & VMM 91,158 2,000 0 0 0 93,158 91,158 2,000 0 0 0 93,158
Tota! 115329 2,000 0 0 0 117,328 115,328 2,000 0 0 0 197329
OUTSTANDING LOSSES (PRIOR PERIOD)®

Fire 18501 7,303 0 0 ] 25,804 0 23,104 4,390 0 0 27,404
EC.&VMM 74299 33332 0 1] 0 107,631 0 257,307 _18,500 0 45,000 321,807
Total 92,800 40,835 0 0 0 133,435 ] 260,411 23,890 0 45,000 349,301
INCURRED LOSSES:

Flire 9,853 {2557 0 0 0 7.208 48,126 23,362 323 (] (] 68,811
EC.& VMM 19,120 (29,162) 0 0 0 (10,033) 97,888 _(86,348) (8,950) 0 0 22,602
Tou! 2582 ____(31.716) 0 0 )] QLN JaA028 __(42§84) ___(862T) g ]

(BNR (CURRENT PERIOD)

Fire 18,671 0 0 0 0 18871 18,671 0 0 0 0 18,671
EC.& VMM 91,158 0 [ 0 0 91,158 91,158 0 0 0 0 91,158
Totd 109,829 0 0 0 0 109,829 109,829 0 [} 0 0 109,829
IBNR (PRIOR PERIOD)

Fire 14501 5,803 0 0 0 20,304 0 20,104 (1] 0 0 20,104
EC.& VMM 70789 20,332 (1] 0 0 89,131 0 68,153 [+] 0 1] 88,153
Total 85,300 34,135 0 0 0 119,435 0 118,267 0 0 0 118,257
“inchudes IBNR



STATISTICAL REPORT OF

NMER

LOBS ADSUSTM
Quarter Ended October 31, 2003
EXHIBIT 4C
Quarter 08/01/2003 - 10/3VU2003 Year-to-Date 11012002 - 10/34/2003
Pollcy Year Policy Year
2003 2002 2001 2000 1999 Jotal 2003 2002 2001 2000 1999 Total

0 0 0 0 0 0 775 0 0 0 0 s

0 0 (1] 0 0 0 0 30,908 5,843 0 27,116 83,585

0 0 0 0 1] 0 75 30,808 5543 0 21,918 684,340
UNPAID LOSS EXPENSES (CURRENT PERIOD)"
Fire 1.720 0 0 0 [ 1,720 1.720 0 0 0 0 1,720
E.C. & VMM 5,469 300 5,769 0 0 11,538 5,469 300 5,769 0 0 11638
Total 7,189 300 5,768 0 0 13,258 7,189 300 8,789 0 0 13,258
UNPAID LOSS EXPENSES (PRIOR PERIOD)*
Fire 1470 848 0 0 0 2,119 0 1,808 600 0 0 2,408
E.C. & VMM 5148 2,299 0 0 0 1,447 0 39,990 4200 0 24,831 68,821
Totat 6,618 2948 0 0 0 9,568 0 41,798 4,800 0 24,831 71227
INCURRED LOSS EXPENSES:
Fire 250 (649) 0 0 0 (399) 2485 {1.808) 0 0 89
EC. & VMM 21 {1,998) 5,769 0 0 400 5469 {8,784) 7,112 0 2485 8,282
Tota S (2648 5789 0 0 ____26% 7% _ (10590) @512 ] 2485 63N,
‘includes IBNR



